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TAGS: EFIN 

SUBJECT: TEA PROJECT 

1 . IFC INFORMED BY LONDON OFFICE OF CDC OF CALL FROM 
BIRARA INQUIRING WHETHER THEY COULD CONSIDER FINANCING THE 
CY OHOHO-RUKERI TEA PROJECT AND DESCRIBING WERTHEIM TERMS 
AS UNACCEPTABLE. OPIC, IFC AND WERTHEIM CONFUSED BY 
DEVELOPMENT IN LIGHT OF RECENT PROGRESS IN DEALING WITH 
OUTSTANDING ISSUES. WERTHEIM HAS RECEIVED LETTER FROM 
MINFIN AMENDING JOINT VENTURE AGREEMENT AS REQUESTED AND 
AGREEING TO PROHIBIT DISCRIMINATORY TAXES. THUS. ONLY 
OUTSTANDING ISSUES APPEAR TO BE: (1) OCIR/T OVERRUN 
COMMITMENT - OCIR/T HAS AGREED TO THE CONCEPT. DIFFICULTY 
REGARDING WORDING OF COMMITMENT SEEMS MINOR. ^TRANS- 
FORMER FOR CONSTRUCTION SITE - APPARENTLY OCIR/T HAS 
LOCATED ADEQUATE TRANSFORMER. (3) OPIC TAX EXEMPTION - 
OPIC NEEDS LETTER FROM MINFIN CONFIRMING OPIC EXEMPTION 
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AND REIMBURSEMENT OF EXPENSES. JOINT VENTURE AGREEMENT 
REQUIRES MINFIN TO CONFIRM THIS EXEMPTION. (4) WERTHEIM 
TAX CONCESSIONS- WERTHEIM NEEDS LETTER FROM MINFIN 
ASSURING BENEFITS UNDER INVESTMENT CODE, AND VARIOUS TAX 
CONCESSIONS, INCLUDING EXEMPTIONS FROM IMPORT TAXES, CON- 
TAINED IN JOINT VENTURE AGREEMENT. IN ADDITION WERTHEIM 
HAS REQUESTED MINFIN RULING ON QUESTION OF DOUBLE TAXATION 
APPLICATION OF INCOME TAXES TO CONTRACTOR. AND REGISTRA- 
TION TAX ON CAPITAL SUBSCRIPTION. 

2. DO NOT WISH TO CAUSE UNDO ALARM AT THIS POINT AS 
INFORMATION IS SECOND HAND. HOWEVER. DEVELOPMENT, IF 
TRUE, SURPRISING AND DISTURBING AS REMAINING POINTS TO BE 
NEGOTIATED DO NOT SEEM SUBSTANTIVE. GRATEFUL EMBASSY 
ASSESS AND COMMENT. DECLASSIFY UPON RECEIPT. SISCO 
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